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MUSKIE: separated by a year . The President would cut taxes by 
$28 billion as of this year and the spend i ng cuts would take effect 
as of next year. That gives you . . • 

AGRQNSKY: On the eve of the election. 

MUSKIE: On the eve of the election, but that gives you a difficult 
thing to measure in terms of its impact on the economy . But on the 
tax cut, I think the size is one quest.ion we have to examine and 
secondly the makeup of the cut. Now what the Congress has been 
considering is a simple extension of the 1 75 tax cuts ihto the next 
fiscal ·year . 

AGRONSKY: As they now exist. 

MUSKIE: As t hey now exist~ To do otherwise than that would 
mean withholdi ng rates would go up on the first of January and that 
would be perceived as a tax increase would be bad for the economy. 
So, I think there is a lot of support in the Congress for that. Now 
whether we ought to change from that to what the President has proposed 
is a question, I think, of some consequence. On the tax cut 
side what I take issue with hete is this: The budget process is 
designed to establish ceilings on spending, but that process begins 
now and the ceiling i s finally arr ived at next May. The President 
wants to shortcut that process and force us to take his notion 
of what a ceiling is now. And he asks us to do this before he· has 
submitted his own budget that won't happen unti l January and before 
he himself has identified the $28 billion in cuts. Budget Director 
Lynn was before t he Senate Budget Committee today. He couldn't tell 
us what those cu ts were going to b~ and he told us we wouldn't get 
the President's budget until January and nevertheless he wants us to 
do this now. 

AGRONSKY: I think that the President politically has a very 
advantageous position for many obvious reasons, and he's got a very 
tough co1TUTient that he makes and I would be curious to know how you answer it. 
He says 11 if this new Congress, this refonnedCongress, can't use 
enough imagination to put together a tax reducti on and a spending 
limitation, I think the American people ought to know about it because 
other Congresses have done it. 11 

MUSKIE: I'll answer him in tenns of his own record. A year ago the 
President promised us a balanced· budget for this fiscal year. A balanced 
budget. Five months later when he presented his budget to the Congress 
it was $52 billion in deficit. Now what is wrong with that President? 
Couldn't he use his imagination, you know, to make possible in February 
what he promised in October? The reason he couldn't, of course, is 
because e_conomic conditions were changed and were not foreseeable. 
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AGRONSKY: Revenues were going down; costs were going up. 

MUSKIE: Exactly. So now he wants us to try to anticipate a year 
before the fiscal year begins -- because the year he's talking about 
begins next October 1 -- a year ahead of time what he couldn't do 
five months ahead of time. 

AGRONSKY: I would venture to you gentlemen that if he is renominated 
on the Republican side and I think he will be, he's going to run on 
that partiuclar platform. 

ADAMS: All right and we're going to offer him up something like this. 
You're going to have a tax cut extension this year which is fiscally 
responsible and falls in with the spirit of holding intact the recoyery 
that is beginning to start. And in the spring we will go in and consider an 
additional tax package while we're considering the spending limitation 
for next year. And we'll wrap that into one package under the budget 
system and we'll offer it to the American people as what we have to 
keep this economy moving. And we'll say now which has been responsible, 
a wild shot early in October or a fiscally responsible system. 
I think for the Democrats to come on as fiscally responsible in 
this country is (1) healthy and (2) is good politics because its right. 

MUSKIE: I couldn't have stated it better myself. That's an excellent 
statement. 

AGRONSKY: Very quickly. You do think both of you then that the tax 
cut as it now exists will be continued? 

MUSKIE: Yes. 

ADAMS: Yes. 

AGRONSKY: Secondly, everybody is terribly interested in federal 
aid to New York City. Do you think New York City is going to get it 
or not? What do you think? 

ADAMS: Well, as of right now I don't think so. I think that they are 
going to have to through some kind of a reorganization system like 
the Penn Central or others did before they can get theirs. 

AGRONSKY: Senator Muskie? 

MUSKIE: I think we cannot be indifferent to its impact on the rest 
of the country! but I think that if we are to deal with it and I would 
underline the 11 if11 we must want to insure (1) that the Federal government 
does not get into managing the affairs of our cities, and (2) that the · 
cash flow in New York City, after whatever action is taken, is sufficient 
to sustain rock-bottom services. • 
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